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A. CONDENSED FINANCIAL STATEMENTS

A1 CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

      - As at 31 December 2005

	
	Note
	31.12.2005

(Unaudited)

RM’000
	
	31.12.2004

(Audited)

RM’000

	
	
	
	
	

	Assets Employed
	
	
	
	

	
	
	
	
	

	Property, Plant and  Equipment
	B9
	16,557
	
	17,318

	Land and Property Development Cost
	
	447,323
	
	441,583

	Investment in Associated Companies
	
	9,327
	
	9,671

	Other Investments
	
	2,671
	
	2,738

	Goodwill Arising from Consolidation
	
	45,454
	
	38,860

	
	
	
	
	

	Current Assets
	
	
	
	

	Inventories
	
	23,958
	
	33,157

	Land and Property Development Cost
	
	174,753
	
	140,278

	Trade and Other Receivables
	
	365,068
	
	322,333

	Cash and Cash Equivalents
	
	75,277
	
	70,762

	
	
	639,056
	
	566,530

	
	
	
	
	

	Current Liabilities
	
	
	
	

	Trade and Other Payables
	
	364,340
	
	349,669

	Hire Purchase Payables
	C9
	288
	
	255

	Bank Overdrafts
	C9
	26,004
	
	6,893

	Bank Borrowings
	C9
	133,261
	
	70,963

	Other Borrowings
	C9
	15,778
	
	17,314

	Provision for Taxation
	
	36,399
	
	20,908

	
	
	576,070
	
	466,002

	
	
	
	
	

	Net Current Assets
	
	62,986
	
	100,528

	
	
	
	
	

	
	
	584,318
	
	610,698

	
	
	
	
	


	
	Note
	31.12.2005

(Unaudited)

RM’000
	
	31.12.2004

(Audited)

RM’000

	
	
	
	
	

	Financed By:
	
	
	
	

	
	
	
	
	

	Capital and Reserves
	
	
	
	

	Share Capital
	
	378,110
	
	373,696

	4% Irredeemable Convertible Unsecured Loan Stocks
	B10
	1,679
	
	1,629

	Reserves
	
	(1,061)
	
	(24,222)

	
	
	378,728
	
	351,103

	
	
	
	
	

	Minority Interest
	
	15,416
	
	5,873

	
	
	
	
	

	Long Term and Deferred Liabilities
	
	
	
	

	Hire Purchase Payables
	C9
	665
	
	295

	Bank Borrowings
	C9
	109,437
	
	125,117

	Other Long Term Borrowings
	C9
	6,763
	
	52,204

	Deferred Taxation
	
	73,309
	
	76,106

	
	
	
	
	

	
	
	584,318
	
	610,698

	
	
	
	
	

	Net Asset Per Share (Sen)
	
	104.2
	
	95.5


The notes set out on pages 7 to 15 form an integral part of, and, should be read in conjunction with, this interim financial report.

A2. CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED) 

       - For the period ended 31 December 2005

	
	Note


	Current Year Quarter


	Preceding Year Quarter
	
	Current Year To Date
	Preceding  Year To Date

	
	
	31.12.2005
	31.12.2004
	
	31.12.2005
	31.12.2004

	
	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	
	

	Revenue
	
	122,613
	111,471
	
	454,266
	398,314

	
	
	
	
	
	
	

	Operating Profit
	
	16,552
	25,567
	
	86,753
	75,400

	
	
	
	
	
	
	

	Interest Income
	
	319
	462
	
	1,809
	1,567

	Amortisation and Depreciation
	
	(1,803)
	(1,794)
	
	(6,867)
	  (4,912)

	Finance Cost
	
	(3,445)
	(3,118)
	
	(12,398) 
	   (4,766)

	Share of Profit/ (Loss) in      Associated Companies
	
	244
	225
	
	267
	338

	
	
	
	
	
	
	

	Profit before taxation
	
	11,867
	21,342
	
	69,564
	67,627

	
	
	
	
	
	
	

	Taxation
	C5
	(4,061)
	(7,236)
	
	(23,322)
	(18,044)

	
	
	
	
	
	
	

	Profit after taxation
	
	7,806
	14,106
	
	46,242
	49,583

	
	
	
	
	
	
	

	Minority Interest
	
	(3,236)
	(1,129)
	
	(9,239)
	(3,574)

	
	
	
	
	
	
	

	Net profit for the period
	
	4,570
	12,977
	
	37,003
	46,009

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Earnings Per Ordinary Share
	C13
	
	
	
	
	

	
	
	
	
	
	
	

	-Basic (Sen)
	
	1.2
	3.5
	
	9.8
	12.8

	-Diluted (Sen)
	
	1.1
	3.3
	
	9.2
	11.8


The notes set out on pages 7 to 15 form an integral part of, and, should be read in conjunction with, this interim financial report.

A3. CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

- For the period ended 31 December 2005
	
	Share Capital

RM’000
	Share Premium^

RM’000
	ICULS*

RM’000
	Reserves

on Consolidation

RM’000
	Foreign Exchange Reserves 

RM’000 
	Revaluation Reserve

RM’000
	Accumulated Losses

RM’000
	Total

RM’000

	At 1.1.2004
	310,909
	6,312
	900
	9,406
	0
	5,273
	(87,205)
	245,595

	Issue of shares pursuant to
	
	
	
	
	
	
	
	

	~ ESOS@
	3,829
	155
	0
	0
	0
	0
	0
	3,984

	~ Special Issues
	30,300
	10,477
	0
	0
	0
	0
	0
	40,777

	~ ICULS A#

Reclassification of  ICULS
	28,658

0
	0

0
	0

729
	0

0
	0

0
	0

0
	0

0
	28,658

729

	Dividend Paid
	0
	0
	0
	0
	0
	0
	(14,661)
	(14,661)

	Foreign exchange differences 
	0
	0
	0
	0
	62
	0
	0
	62

	Distribution of ICULS C
	0
	0
	0
	0
	0
	0
	(50)
	(50)

	Net profit for the period
	0
	0
	0
	0
	0
	0
	46,009
	46,009

	
	
	
	
	
	
	
	
	

	At 31.12.2004
	373,696
	16,944
	1,629
	9,406
	62
	5,273
	(55,907)
	351,103

	At 1.1.2005
	373,696
	16,944
	1,629
	9,406
	62
	5,273
	(55,907)
	351,103

	Issue of shares pursuant to
	
	
	
	
	
	
	
	

	~ ESOS@
	31
	1
	0
	0
	0
	0
	0
	32

	~ ICULS A#
	3,836
	0
	0
	0
	0
	0
	0
	3,836

	~ ICULS B+
	547
	0
	0
	0
	0
	0
	0
	547

	Reclassification of  ICULS
Dividend Paid
	0

0
	0

0
	50

0
	0

0
	0

0
	0

0
	0

(14,,973)
	50

(14,973)

	Foreign exchange differences 
	0
	0
	0
	0
	1,195
	0
	0
	1,195

	Distribution of ICULS C

Realisation of reserve on consolidation
	0

0
	0

0
	0

0
	0

0
	0

0
	0

(2,932)
	(65)

2,932
	(65)

0

	Net profit for the period
	0
	0
	0
	0
	0
	0
	37,003
	37,003

	
	
	
	
	
	
	
	
	

	At 31.12.2005
	378,110
	16,945
	1,679
	9,406
	1,257
	2,341
	(31,010)
	378,728


	^
	Share premium arising from issuance of new equity shares pursuant to ESOS and Special Issues to Bumiputra investors, net of the issuance expenses.

	*
	Equity component of 4% Irredeemable Convertible Unsecured Loan Stocks 2003/2008 (“ICULS C”) and 4% Irredeemable Convertible Unsecured Loan Stocks 2004/2009 (“ICULS D”).

	@
	Employee Share Option Scheme (“ESOS”) implemented with effect from 16 September 2002.

	
	

	#
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2001/2006 (“ICULS A”) into new ordinary shares of RM1.00 each

	+
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2002/2007 (“ICULS B”) into new ordinary shares of RM1.00 each




The notes set out on pages 7 to 15 form an integral part of, and, should be read in conjunction with, this interim financial report.

A4. CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

         -For the period ended 31 December 2005

	
	31.12.2005

RM’000
	31.12.2004

RM’000

	
	
	

	Net cash inflow from / (used in) operating activities
	17,930
	(62,409)

	
	
	

	Net cash inflow (used in) investing activities
	(10,867)         
	(33,919)

	
	
	

	Net cash inflow from financing activities
	6,134
	  96,514

	
	
	

	Net increase in Cash and Cash Equivalents
	13,197
	186

	
	
	

	Cash and Cash Equivalents at beginning of financial period
	26,730
	28,411

	
	
	

	Transfer from Debt Service Reserve Accounts
	         1,870
	(1,867)



	Effect of Exchange Rate Changes
	(1)
	0

	
	
	

	Cash and Cash Equivalents at end of financial period
	41,796
	26,730


Closing balance of cash and cash equivalents comprises: -

	Fixed deposits with licensed financial institutions
	2,119
	185

	Cash held under Housing Development Accounts
	20,618
	25,012

	Cash and bank balances
	45,063
	8,426

	Cash and Cash Equivalents (excluding amount pledged to financial institutions as security for credit facilities)
	67,800
	33,623

	Bank overdrafts
	      (26,004)
	(6,893)

	
	41,796
	26,730


The notes set out on pages 7 to 15 form an integral part of, and, should be read in conjunction with, this interim financial report.

B. NOTES TO THE INTERIM FINANCIAL REPORT (UNAUDITED)

B1 Basis of Preparation

The interim financial report is unaudited and has been prepared in compliance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004. The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2004.

B2 Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2004 was not qualified.

B3 Seasonal or Cyclical Factors

The operations of the Company and of the Group during the quarter have not been affected by any material seasonal or cyclical factors.

B4 Exceptional Items

There were no exceptional items during the quarter.

B5 Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter results.

B6 Debt and Equity Securities

There were no other significant changes in the debt and equity securities of the Company and of the Group during the quarter. 

B7 Dividends Paid

No interim dividend has been paid during the quarter.
B8 Segmental Information

The segmental information of the Group for the current quarter and year to date was summarised as below: -







Revenue RM (‘000)

Result RM (‘000)

	Analysis by activities 
	Current Quarter
	Current Year

To date
	Current Quarter
	Current Year

To date

	Property Development
	112,039
	415,083
	22,113
	86,818

	Trading
	6,741
	26,441
	402
	2,051

	Construction
	4,094
	14,070
	392
	1,943

	Management & Investment
	29,188
	30,168
	27,370
	28,496

	Others

	(1,249)
	469
	(125)
	(24)

	Inter-segment elimination
	(28,200)
	(31,965)
	(30,175)
	(30,175)

	
	122,613
	454,266
	19,977
	89,109

	Unallocated Items

Interest Income

Amortisation of Goodwill

Corporate Expenses
Finance Cost
	
	
	319

(1,429)

(3,799)

(3,445)
	1,809

(5,424)
(3,799)
(12,398)

	Profit from Operations
	
	
	11,623
	69,297

	Share of Net Profit of Associated Companies

Income Tax

Minority Interest
	
	
	244

(4,061)

(3,236)
	267

(23,322)

(9,239)

	Net Profit for the Period
	
	
	4,570
	37,003


B9 Property, Plant and Equipment

The value of land and building has been brought forward without amendment from the previous annual report as no valuation has been carried out since 31 December 2004.

B10 Equity Component of ICULS C and ICULS D

The equity component of ICULS C and ICULS D (collectively known as “Said ICULS”) was classified as part of equity in accordance with the provisions of FRS 132 Financial Instruments: Disclosure and Presentation. Accordingly, the distribution to the holders of the Said ICULS is disclosed as a distribution of equity.

B11 Changes in Composition of the Group

	On 9 November 2005, LBS Bina Holdings Sdn Bhd (“LBS”) has acquired 30 ordinary shares of RM1.00 each in Dataran Egnima Sdn Bhd (“DESB”) for a total cash consideration of RM30 representing 30% of the equity interest in DESB. Consequently, DESB became an associated company of the Company.




The above change did not have any material effect on the tangible assets and earnings of the Group for the current quarter and financial year to date. Other than the above, there were no other changes in the composition of the Group during the quarter.

B12 Events subsequent to the Balance Sheet Date

	(i)
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2001/2006 (“ICULS A”) into new ordinary shares of RM1.00 each

Subsequent to the quarter, the Company has issued additional 15,000 new ordinary shares of RM1.00 each pursuant to the aforesaid Conversion. The shares issued in respect of the above conversion shall rank pari passu in all respects with the existing ordinary shares of RM1.00 each of the Company. 



	(ii)
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2002/2007 (“ICULS B”) into new ordinary shares of RM1.00 each

Subsequent to the quarter, the Company has issued additional 477 new ordinary shares of RM1.00 each pursuant to the aforesaid Conversion. The shares issued in respect of the above conversion shall rank pari passu in all respects with the existing ordinary shares of RM1.00 each of the Company.



	(iii)
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2003/2008 (“ICULS C”) into new ordinary shares of RM1.00 each

Subsequent to the quarter, the Company has issued additional 477 new ordinary shares of RM1.00 each pursuant to the aforesaid Conversion. The shares issued in respect of the above conversion shall rank pari passu in all respects with the existing ordinary shares of RM1.00 each of the Company.



	(iv)
	On 26 January 2006, Sinaran Restu Sdn Bhd (“SRSB”) a wholly-owned subsidiary of LBS, has acquired 2 ordinary shares of RM1.00 each in Juaraplex Sdn Bhd (“JSB”) for a total cash consideration of RM495,000 representing 100% of the equity interest in JSB. Consequently, JSB became a wholly-owned subsidiary of the Company.


B13 Contingent Liabilities and Contingent Assets

	
	31.12.2005 (RM’000)
	31.12.2004 (RM’000)

	Bank Guarantee issued for the purpose of property development
	14,320
	4,188

	Bank Guarantee issued for land acquisition 
	28,024
	-

	
	42,344
	4,188


There were no contingent assets as at the date of this interim financial report.

B14 Capital Commitments

	
	31.12.2005 (RM’000)
	31.12.2004 (RM’000)

	Amount payable under land acquisition agreement
	100
	32,768


B15 Significant Related Party Transactions

The significant related party transactions for the current year-to-date were summarised as below: -

	Related Parties
	Amount

RM’000

	Sale of Construction Material to
	

	Sun Engineering & Construction Sdn Bhd
	5,612

	Syarikat Jati Pemborong Am Sdn Bhd
	1,596

	
	

	Contractor Fee Paid/ Payable to
	

	Sun Engineering & Construction Sdn Bhd
	48,999

	Syarikat Jati Pemborong Am Sdn Bhd
	13,455

	
	

	Sales of Properties to
	

	Dato’ Lim Hock San, JP
	245

	Datuk Lim Hock Guan, JP

Lim Hock Sing, JP

Lim Hock Seong

Chia Lok Yuen

Wong Poh Lean


	910

910

121

113

113


These transactions have been entered into in the normal course of business and have been established on commercial terms.

C.  ADDITIONAL INFORMATION REQUIRED BY

- BURSA MALAYSIA’S LISTING REQUIREMENTS

C1 Review of Performance

The Group registered a revenue of RM454.3 million for the financial year ended 31 December 2005, 14% higher than RM398.3 million recorded in the previous financial year ended 31 December 2004. The higher revenue achieved is mainly due to higher progress work-done from the Group’s flagship project Bandar Saujana Putra Off Elite Highway (in the vicinity of USJ/ Putra Height) and Casa Tropicana.

Net profit for the year was RM37.0 million which was 20% lower than RM46.0 million recorded last year. Net profit was lower than expected due to higher cost of construction, higher finance cost and higher minority interest. The higher finance cost included the early redemption of the outstanding secured serial bonds of RM40.0 million and medium term notes of RM5.0 million, which was undertaken to enable the Group to benefit from the enhanced structure of financing. 
The Group’s property development business has contributed 91% of the Group’s revenue for the year. During the quarter under review, the Group has delivered another 983 units of completed properties, making a total of 2,111 units delivered for the year. 

C2 Variation of Results Against Preceding Quarter

For the quarter under review, the Group registered a revenue of RM122.6 million compared to RM122.3 million in the preceding quarter. Net profit was RM4.6 million compared to RM11.8 million in the preceding quarter. The lower net profit recorded in the current quarter is mainly due to higher cost of construction for certain on-going projects. 
C3 Prospects Commentary

As at 31 December 2005, the Group has unbilled sales of RM378 million and is currently developing more than 9,000 units of mixed development in various development projects at Klang Valley, Ipoh, Taiping, Cameron Highlands and Batu Pahat. In addition, the Group expects to have several new launches in Bandar Saujana Putra and other projects in the year 2006 which are expected to generate encouraging sales based on the Group’s past track record in new launches.

In view of the foregoing and barring any unforeseen circumstances, the Board is confident that the Group would be able to continue to register satisfactory results in the next financial year.

C4 Profit Forecast and Profit Guarantee

The Company has not issued any profit forecast to the public and has not given any profit guarantee for the year. 

C5 Taxation

	
	Current Quarter

RM‘000
	Current Year To Date

RM‘000

	Current year taxation

Share of taxation in associated companies
	4,462

124
	23,671

176

	
	4,586
	23,847


The effective tax rate of the Group was higher than statutory tax rate, principally attributed to non-deductible expenses and the absence of group tax relief in respect of losses by certain subsidiaries.

C6 Unquoted Investments and Properties

The Group has disposed of the following investment during the year: -

	Date
	Disposal of
	Consideration

RM’000
	Loss on Disposal
RM’000

	18 January 2005
	Equity shares in Bandar Sakti Sdn Bhd


	567
	268

	22 February 2005
	Equity shares in Biz Bena Development Sdn Bhd
	125
	-


Except for the above, there were no material profits/ (losses) on any sale of unquoted investments and/ or properties respectively for the current quarter and financial year to date.

C7 Quoted Investments 

There were no purchases or disposals of quoted investments during the current quarter and financial year-to-date.

C8 Status of Corporate Proposal Announced

On 2 November 2005, the Company announced that the Company has obtained Securities Commission’s approval for the issuance of RM165 million private debt securities (“PDS”), comprising Bond of RM65 million and Commercial Paper of RM100.0 million. The RM65 million Bonds have been issued on 17 January 2006. 

The Rating Agency Malaysia (“RAM”) has assigned long-term and short-term ratings of A2(s) and P1(s) respectively to the above PDS issues. 

C9 Borrowings and Debts Securities

Total Group borrowings as at year-to-date were as follows: -

	(a) 
	Secured Bank Borrowings
	RM‘000

	
	Hire Purchase
	953

	
	Bank overdrafts
	26,004

	
	Bridging loans
	23,013

	
	Term loans
	213,602

	
	Revolving credits
	6,083

	
	
	269,655

	
	
	

	
	Long term
	110,102

	
	Short term
	159,553

	
	
	269,655

	(b)
	Other  Borrowing
	

	
	RCB (Secured)
	

	
	4% RCB A 2001/2006
	16,692

	
	Less: Unexpired interest
	(914)

	                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                              
	
	15,778

	
	ICULS (Unsecured)
	

	
	4% ICULS A 2001/2006
	5,659

	
	4% ICULS B 2002/2007
	906

	
	4% ICULS C 2003/2008
	147

	
	4% ICULS D 2004/2009
	51

	
	
	6,763

	
	
	22,541

	
	
	

	
	Long term
	6,763

	
	Short term
	15,778

	
	
	22,541

	
	
	

	(c)
	Total Borrowings
	292,196

	
	


	 (d)
	Total Group borrowings and debts

	
	
	Secured

RM‘000
	Unsecured

RM‘000
	Total

  RM‘000

	
	Long term
	110,102
	6,763
	116,865

	
	Short term
	175,331
	-
	175,331

	
	
	285,433
	6,763
	292,196

	
	
	
	
	

	(e)
	Included in the Group borrowings were RM41.8 million which were foreign borrowings in US Dollar denomination.

	
	
	
	
	

	
	
	
	
	


C10 Off Balance Sheet Financial Instruments

The Group does not have any Off Balance Sheet Financial Instruments as at the date of this interim financial report. 

C11 Material Litigation

The Company is not involved in any material litigation as at the date of this interim financial report, which has a material effect on the financial position of the Group.
C12 Dividends

No interim dividend has been paid or declared by the Company for the current financial year.
C13 Earnings Per Share (“EPS”)

(i) Basic Earnings Per Share

The calculation of the basic earnings per share is based on the net profit attributable to ordinary shareholders of RM37,003,168 and weighted average number of ordinary shares for the current quarter of 377,723,583 (31 December 2004: RM46,008,760 and 360,286,721 shares). 

(ii) Diluted Earnings Per Share

The calculation of the diluted earnings per share is based on the adjusted net profit attributable to ordinary shareholders of RM37,199,390 and weighted average number of fully diluted ordinary shares for the current quarter of 402,857,819 (31 December 2004: RM46,409,570 and 393,537,556 shares), which were calculated as follows: -.

	Adjusted net profit attributable to ordinary share
	RM

	
	

	Net Profit Attributable to Ordinary Shares
	37,003,168

	Add: -
	

	- Coupon Interest of ICULS 
	196,222

	
	

	 Adjusted Net Profit Attributable to Ordinary Shares 
	37,199,390


	Weighted average number of ordinary shares
	RM

	
	

	Weighted average number of Ordinary Shares as per the basic EPS 
	377,723,583

	Effect of incremental shares on conversion of
	

	-ICULS
	8,442,236

	-RCB
	16,692,000

	
	25,134,236

	
	

	
	

	Weighted Average Number of Ordinary Shares
	402,857,819


By Order of the Board,

Lim Hock Sing, J.P 

Executive Director

27 February 2006
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